





BANTRY COURT SHARE BLOCK LIMITED
(Registration number 1926/002856/06)
Annual Financial Statements for the year ended 31 December 2009

Accounting Policies

1.3 Financial instruments (continued)

Trade and other payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the
effective interest rate method.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and bank balances. These are initially and subsequently
recorded at fair value.

14 Tax
Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already
paid in respect of current and prior periods exceeds the amount due for those periods, the excess is recognised

as an asset.

-Current tax liabilities or assets for the current and prior periods are measured at the amount expected to be paid
to or recovered from the tax authorities, using the tax rates and tax laws that have been enacted or substantively

enacted by the end of the reporting period.

The company is taxed in terms of section 10(1){e) of the Income Tax Act of 1962. This section provides for the
exemption of levies from income tax provided that the company applies to its local Revenue officer for such
exemption. Other income is taxed at the company rate in South Africa after the deduction of a proportionate
share of deductible expenses. As from commencement of years of assessment ending on or after 1 January
2009, R50 000 of other income is exempt from taxation.

No deferred tax is provided.

1.5 Impairment of assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be
impaired. If any such indication exists, the company estimates the recoverable amount of the asset.

1.6 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities.

1.7 Leases

A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental
to ownership.

Operating leases — lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term.
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BANTRY COURT SHARE BLOCK LIMITED
(Registration number 1926/002856/06)
Annual Financial Statements for the year ended 31 December 2009

Accounting Policies

1.8 Inventories

Inventories are measured at the lower of cost and net realisable value on the first-in-first-out basis.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

The cost of inventories comprises of all costs of purchase and other costs incurred in bringing the inventories to
their present location and condition.

1.9 Revenue

The company earns revenue from levies charged for the use of investment property.
Revenue is measured at the fair value of the consideration received or receivable, excluding value added tax.

Interest is recognised, in profit or loss, using the effective interest rate method.
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BANTRY COURT SHARE BLOCK LIMITED

(Registration number 1926/002856/06)

Annual Financial Statements for the year ended 31 December 2009
Notes to the Annual Financial Statements

2. New Standards and Interpretations
2.1 Standards and interpretations effective and adopted in the current year

In the current year, the company has adopted the following standards and interpretations that are effective for
the current financial year and that are relevant to its operations:

1AS 1 (Revised) Presentation of Financial Statements

The main revisions to IAS 1 (AC 101):
« Require the presentation of non-owner changes in equity either in a single statement of comprehensive
income or in an income statement and statement of comprehensive income.
= Require the presentation of a statement of financial position at the beginning of the earliest
comparative period whenever a retrospective adjustment is made. This requirement includes related

notes.
« Require the disclosure of income tax and reclassification adjustments relating to each component of

other comprehensive income. The disclosures may be presented on the face of the statement of

comprehensive income or in the notes.
»  Allow dividend presentations to be made either in the statement of changes in equity or in the notes

only.

+ Have changed the titles to some of the financial statement components, where the ‘balance sheet’
becomes the ‘statement of financial position’ and the ‘cash flow statement’ becomes the ‘statement of
cash flows.” These new titles will be used in International Financial Reporting Standards, but are not

mandatory for use in financial statements.
The effective date of the standard is for years beginning on or after 01 January 2009.

The company has adopted the standard for the first time in the 2009 annual financial statements.

The impact of the standard is not material.
May 2008 Annual Improvements to IFRS’s: Amendments to IAS 16 Property, Plant and Equipment

The term ‘net selling price’ has been replaced with ‘fair value less cost to sell’ in the definition of recoverable
amount.

The effective date of the amendment is for years beginning on or after 01 January 2009.

The company has adopted the amendment for the first time in the 2009 annual financial statements.
The impact of the amendment is not material.

2.2 Standards and interpretations not yet effective

The company has chosen not to early adopt the following standards and interpretations, which have been
published and are mandatory for the company’s accounting periods beginning on or after 01 January 2010 or

later periods:

2009 Annual Improvements Project: Amendments to IAS 7 Statement of Cash Flows

The amendment provides that expenditure may only be classified as ‘cash flows from investing activities’ if it
resulted in the recognition of an asset on the statement of financial position.

The effective date of the amendment is for years beginning on or after 01 January 2010.
The company expects to adopt the amendment for the first time in the 2010 annual financial statements.

The adoption of this amendment is not expected to impact on the results of the company, but may result in more
disclosure than is currently provided in the annual financial statements.
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(Registration number 1926/002856/06)

Annual Financial Statements for the year ended 31 December 2009
Notes to the Annual Financial Statements

Figures in Rand 2009 2008
3. Investment property
2009 2008
Valuation Accumulated  Carrying Valuation Accumulated  Carrying
impairments value impairments value
Investment property 94,030,000 - 94,030,000 94,030,000 - 94,030,000
Reconciliation of investment property - 2009
Opening Total
balance
Investment property 94,030,000 94,030,000
Reconciliation of investment property - 2008
Opening Total
balance
Investment property 94,030,000 94,030,000

Details of valuation

The effective date of the revaluations was 29 January 2010. Revaluations were performed by an independent
qualified valuer, Mr M.R.B Gibbons of Mills Fitchet Magnus Penny (Pty) Ltd. Mills Fitchet Magnus Penny (Pty)
Ltd are not connected to the company and have recent experience in location and category of the investment

property being valued.

Details of property

Investment property consist of 36 units in the building known as Bantry Court situated at 44A Victoria Road,

Bantry Bay, Cape Town.

Purchase price 3,527,869 3,527,869
Additions since purchase 356,703 356,703
Accumulated fair value adjustment 90,145,428 90,145,428

94,030,000 94,030,000
4. Property, plant and equipment

2009 2008 -
Cost Accumulated  Carrying Cost Accumulated  Carrying
depreciation value depreciation value

Furniture and fixtures 1,626,732 (996,586) 630,146 1,253,147 (941,330) 311,817
Motor vehicles 263,945 (228,752) 35,193 263,945 (175,963) 87,982
Electrical equipment 512,430 (222,745) 289,685 498,734 (206,298) 292,436
Computer equipment 83,192 (63,975) 19,217 83,192 (51,746) 31,446
Computer software 72,109 . {28,184) 43,925 72,109 (6,225) 65,884
Carpets T 79,007 (55,305) 23,702 79,007 (39,503) . 39,504
Lifts 326,478 (79,320) 247,158 326,478 (562,125) 274,353
Total 2,963,893 (1,674,867) 1,289,026 2,576,612 (1,473,190) 1,103,422
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(Registration number 1926/002856/06)

Annual Financial Statements for the year ended 31 December 2009

Notes to the Annual Financial Statements

Figures in Rand 2009 2008
4. Property, plant and equipment (continued)
Reconciliation of property, plant and equipment - 2009
Opening Additions Disposals  Depreciation Total
balance
Furniture and fixtures 311,817 456,778 (643) (137,806) 630,146
Motor vehicles 87,982 - - (52,789) 35,193
Electrical equipment 292,436 56,459 (2,166) (57,044) 289,685
Computer equipment 31,446 - - (12,229) 19,217
Computer software 65,884 - - (21,959) 43,925
Carpets 39,504 - - (15,802) 23,702
Lifts 274,353 - - (27,195) 247,158
1,103,422 513,237 (2,809) (324,824) 1,289,026
Reconciliation of property, plant and equipment - 2008
Opening Additions  Depreciation Total
balance
Furniture and fixtures 229,137 151,531 (68,851) 311,817
Motor vehicles 140,771 - (52,789) 87,982
Eiectrical equipment 266,961 77,542 (52,067) 292,436
Computer equipment 12,945 28,179 (9,678) 31,446
Computer software - 72,109 (6,225) 65,884
Carpets 55,305 - (15,801) 39,504
Lifts 301,549 - (27,196) 274,353
1,006,668 329,361 (232,607) 1,103,422
5. Inventories
Consumables 85,321 44 184
6. Trade and other receivables
Trade receivables 124,075 145,885
Prepayments 6,805 7,911
VAT control 71,110 78,685
201,990 232,481

Credit quality of trade and other receivables

The credit quality of trade and other receivables that are neither past due
nor impaired are evaluated by management on an ongoing basis. In assessing
the credit quality of customers, management takes into account their

financial position, past experience and other factors.

Fair value of trade and other receivables

Trade and other receivables are carried at amortised cost, with the fair value

being approximated by such cost.
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Notes to the Annual Financial Statements

Figures in Rand

2009

2008

6. Trade and other receivables (continued)

Trade and other receivables past due but not impaired

Trade and other receivables which are less than 3 months past due are not
considered to be impaired. At 31 December 2009, R 79,334 (2008: R87,793)

were past due but not impaired.

The ageing of amounts past due but not impaired is as follows:

1 month past due
2 months past due
3 months past due

7. Cash and cash equivalents

Cash and cash equivalents consist of:

Bank balances

8. Share capital

Authorised
8,67¢ Ordinary shares of R0.20 each

Issued
8,670 Ordinary Shares of R0.20 each

9. Loans from shareholders

Loans from shareholders

2,664
1,365
75,305

6,032
1,797
79,964

79,334

87,793

2,585,292

1,906,360

1,734

1,734

1,734

1,734

4,830,468

4,830,468

The loans are unsecured and interest free. In terms of Article 10 of the Articles
of Association, the loans are only repayable if authorised by a Special
Resolution or if the company is wound up. The terms of repayment are
therefore not fixed. The loans are recorded at cost as there is uncertainty as to

the timing of future cash flows.
10. Trade and other payables
Trade payables

Amounts received in advance
Accruals

Fair value of trade and other payables

184,310
2,166,673
66,707

279,575
1,544,995
72,197

2,417,690

1,896,767

Trade and other payables are carried at amortised cost, with the fair value being approximated by such cost.

11. Revenue

Levy income

5,773,740

5,268,926
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Notes to the Annual Financial Statements

Figures in Rand 2009 2008

12. Operating profit

Operating profit for the year is stated after accounting for the following:

Operating lease charges

Premises

. Contractual amounts 43,401 39,797

Loss on sale of property, plant and equipment 1,109 -

Depreciation 324,824 232,607

Employee costs 1,370,619 1,296,997

13. Investment revenue

Interest received

Bank 225,330 259,528

Levy interest 81,825 92,195
307,155 351,723

14. Taxation

Major components of the tax expense

Current

Local income tax - current period 118,308 97,020

Reconciliation of the tax expense

Reconciliation between applicable tax rate and average effective tax rate.

Applicable tax rate 28.00 % 28.00 %

Exempt income - in terms of Section 10(1)(e) of the Income Tax Act (363.07)% (10.14)%

Disallowable charges 360.74 % - %

Allowable charges (0.28)% - %
25.39 % 17.86 %

15. Cash generated from operations

Profit before taxation 465,983 543,128

Adjustments for:

Depreciation 324,824 232,607

Loss on sale of property, plant and equipment 1,109 -

Interest received (307,155) (351,723)

Changes in working capital:

Inventories (41,137) 58,141

Trade and other receivables 30,491 43,298

Trade and other payables 520,923 164,469
995,038 689,920
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Annual Financial Statements for the year ended 31 December 2009

Notes to the Annual Financial Statements

Figures in Rand 2009 2008

16. Tax paid

Balance at beginning of the year (21,684) (3,045)

Current tax for the year recognised in profit or loss (118,308) (97,020)

Balance at end of the year 28,268 21,684

(111,724) (78,381)

17. Auditors' remuneration

Fees 46,252 11,850

18. Commitments

Operating leases — as lessee (expense)

Minimum lease payments due

- within one year 733,644 145,120

- in second to fifth year inclusive 545,445 257,483
1,279,089 402,603

Operating leass payments represent rentals payable by the company.

Leases are negptiated for an average term of five years.

No contingent rent is payable.

19. Directors’ emoluments

Executive

2009 Emoluments Total

For services as directors 85,355 85,355

2008 Emoluments Total

For services as directors 171,716 171,716

21



BANTRY COURT SHARE BLOCK LIMITED
(Registration number 1926/002856/06)
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Notes to the Annual Financial Statements

Figures in Rand 2009 2008
20. Financial assets by category
The accounting policies for financial instruments have been applied to the line items below:
2009
Loans and Total
receivables
Trade and other receivables 102,380 102,380
Cash and cash equivalents 2,585,292 2,585,292
2,687,672 2,687,672
2008
Loans and Total
receivables
Trade and other receivables 145,886 145,886
Cash and cash equivalents 1,906,360 1,906,360
2,052,246 2,052,246
21. Financial liabilities by category
The accounting policies for financial instruments have been applied to the line items below:
2009
Financial Total
liabilities at
amortised
cost
Loans from shareholders 4,830,468 4,830,468
Trade and other payables 184,310 184,310
5,014,778 5,014,778
2008
Financial Total
liabilities at
amortised
cost
Loans from shareholders 4,830,468 4,830,468
Trade and other payables 279,575 279,575
5,110,043 5,110,043
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Annual Financial Statements for the year ended 31 December 2009
Notes to the Annual Financial Statements

Figures in Rand 2009 2008

22. Risk management
Capital risk management

The company's objectives when managing capital are to safeguard the company's ability to continue as a going
concern in order to provide returns for members and benefits for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

There have been no changes to what the entity manages as capital, the strategy for capital maintenance or
externally imposed capital requirements from the previous year.

Liquidity risk

The company’s risk to liquidity is a result of the funds available to cover future commitments. The company
manages liquidity risk through an ongoing review of future commitments and credit facilities.

Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored.

The table below analyses the company’s financial liabilities into relevant maturity groupings based on the
remaining period at the statement of financial position to the contractual maturity date. The amounts disclosed in
the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying
balances as the impact of discounting is not significant.

At 31 December 2009 Less than 1
year
Trade and other payables 184,310
At 31 December 2008 Less than 1
year
Trade and other payables 279,575

Interest rate risk

As the company has no significant interest-bearing assets or liabilities, the company’s income and operating
cash flows are substantially independent of changes in market interest rates.

Credit risk

Credit risk consists mainly of cash deposits, cash equivalents, and trade debtors. The company only deposits
cash with major banks with high quality credit standing and limits exposure to any one counter-party.

Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to
customers on an ongoing basis.

No credit limits were exceeded during the reporting period, and management does not expect any losses from
non-performance by these counterparties.

23. Comparative figures

Certain comparative figures have been reclassified.
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Detailed Income Statement

Figures in Rand Note(s) 2009 2008
Revenue
Levy income 5,773,740 5,268,926
Other income
Discount received 7,018 -
Other income 162,884 157,157
Interest received 13 307,155 351,723
Total income 6,250,797 5,777,806
Operating expenses
Administration and management fees (287,062) (257,293)
Assessment rates and municipal charges {(430,336) (394,394)
Auditors' remuneration 17 (46,252) (11,950)
Bad debts (5,000) (5,755)
Bank charges (13,101) (71,538)
Cleaning (862,173) (792,300)
Commission paid (61,513) -
Depreciation (324,824) (232,607)
Employee costs (1,370,619) (1,296,997)
Guest supplies (142,101) (187,279)
Hire - {10,250)
Insurance (83,571) (71,167)
Laundry (166,716) (144,267)
Lease rentals on operating leass (43,401) (39,797)
Loss on disposal of property, plant and equipment (1,109) -
Motor vehicle expenses (40,449) {45,819)
Parking (92,802) (82,807)
Postage (15,777) (14,957)
Printing and stationery (70,444) (74,987)
Repairs and maintenance (946,973) (786,710)
Replacement costs (19,408) -
Security (252,967) (240,928)
Staff welfare (22,504) (21,427)
Subscriptions (35,557) - (29,076)
Sundry expense (58,172) (43,197)
Telephone and fax (62,952) (47,650)
Television subscription (73,001) (71,066)
Utilities (256,030) (260,460)
(5,784,814) {5,234,678)
Profit before taxation 465,983 543,128
Taxation 14 (118,308) (97,020)
Profit for the year 347,675 446,108
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SUPPLEMENTARY INFORMATION FOR YEAR ENDED 31 DECEMBER 2009
BANTRY COURT SHARE BLOCK LIMITED

2009 2008
Employee costs 1370619 1296 997
Staff salaries 1205 864 1082117
Directors' remuneration 85 355 171716
Directors'travelling 30704 -
Medical aid 48 696 43 164
Printing & stationery 70444 74987
Printing 41082 56732
Stationery 29 362 18 255
Repairs & maintenance 946 973 786710
Building maintenance 788 924 640 050
Computer maintenance 31991 22 882
Elevator maintenance 16 500 15 000
Office equipment maintenance 11720 8327
Other maintenance 7 008 -
Pest control 6 286 5673
Pool maintenance 11 000 10 000
Replacements - 23767
Telephone maintenance 16152 18190
Television & radio maintenance 57392 42 821
Staff welfare 22504 21427
Staff training 11865 10156
Staff awards 3541 1300
Uniforms 7098 9971
Sundry expenses 58172 43197
Body corporate levies 1336 1350
Autopagers 9500 -
Refreshments & AGM costs 42237 37 847
Sundry 5099 4000
Utilities 256 030 260 460
Electricity 170 000 126 500
Refuse removal 44030 21000
Water 42 000 78 000

Towels & linen - 34 960
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